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SUBJ: GOMR REQUEST POR 200,000 TONS OP RICE AND POSSIBLE LINK 
TO NASA STATION AGREEMENT 

BEGIN SUMMARY: GOMR HAS NOW PORMALLY REQUESTED U.S. PINANCIAL 
ASSISTANCE TO HELP PURCHASE 200,000 TONS OP RICE. FONMIN HAS 
ALSO RAISED U.S. RICE ASSISTANCE IN CONTEXT DISCUSSION PUTURE 
RENT POR NASA STATION. IP THERE SHOULD DEVELOP ANY PROSPECT OP 
MORE FAVORABLE RESPONSE THAN U.S. HAS BEEN ABLE GIVE MALAGASY 
TO DATE ON RICE ASSISTANCE, EMBASSY REQUESTS PROMPT WASH NOTIF- 
ICATION. EMBASSY ALSO NEEDS EXPLANATION TO MEET OMINOUS QUERY BY 
PONMIN ABOUT PL480 ASSISTANCE TO GUINEA AND TUNISIA IP NONE 
PURNISHED TO MADAGASCAR. END SUMMARY. 

1. MALAGASY MOPA HAS SENT PORMAL NOTE TO EMBASSY REQUESTING 
U.S. GOVT ASSISTANCE IN PURHCASE 200,000 TONS OF RICE TO MEET 
URGENT NEEDS BETWEEN NOW AND MAY '74. PROM CONVERSATION WE KNOW 
THIS NOTE INSPIRED BY OFPICE OP HEAD OF GOVT. 

2. SPECIFIC REQUESTS AS POLLOW: 

(A) 150,000 TONS OF WHITE RICE, MEDIUM GRAIN, QUALITY NOGM 5, 

WITH 20-35 PERCENT BROKENS; 

(B) 30,000 TONS OP "CARGO"RICE; 

(C) 20,000 TONS OP RED RICE. 
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3. NOTE REQUESTS U.S. PINANCIAL ASSISTANCE THROUGH PL 480, DEVEL- 
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OPMENT LOANS OR OTHERWISE TO ACCOMPANY MALAGASY GOVT'S OWN EINAN- 
CIAL EEEORTS IN THIS AREA. 

4. EMBASSY REPLYING BY REEERRING TO INEO ALREADY EURNISHED GOMR 
ON BASIS STATE 148864 AND 169454. EMBASSY ADDING THAT, IN VIEW 

OUR SYMPATHETIC AWARENESS OE IMPORTANCE THIS PROBLEM TO GOMR, WE 
HAVE EORWARDED EORMAL REQUEST TO WASH AND SHAWZ FURNISH INFO 
ON ANY CHANGES THAT MAY TAKE PLACE IN INFO PREVIOUSLY SUPPLIED 
TO GOVT ON THIS SUBJECT. ACTION: REQUEST WASH KEEP MALAGASY 
REQUEST UNDER CONTINUING CONSIDERATION AND INEORM US PROMPTLY 
IP ANY DEVELOPMENTS OCCUR WHICH COULD MAKE U.S. GOVT CREDIT ASS- 
ISTANCE TO MADAGASCAR POR RICE THIS YEAR POSSIBLE. 

5. IN TALK WAST WEEK WITH FONMIN RATSIRAKA ON RENEWAL NASA STA- 
TION AGREEMENT, HE RAISED QUESTION OF U.S. FINANCIAL ASSISTANCE 
POR MALAGASY RICE PURCHASES IN CONTEXT OP DISCUSSION OF FUTURE 
RENT POR NASA STATION (TANANARIVE'S I2I I). I REPLIED ON BASIS 

INEO IN STATE 169454 THAT U.S. PINANCIAL ASSISTANCE DOES NOT NOW 
APPEAR POSSIBLE, BUT HE OMINOUSLY BROUGHT UP U.S. PL480 ASSIS- 
TANCE TO GUINEA AND ZUNISIA. 

6. ACTION: TO ENABLE ME ANSWER LONMIN'S POINT, REQUEST INEO 
REGARDING ANY PL480 ASSISTANCE TO GUINEA AND TUNISIA IN PY74. IP 
ANY PL480 OR OTHER POOD ASSISTANCE IS SLATED POR THOSE TWO COUN- 
TIES, ALSO SPECIPICALLY REQUEST EXPLANATION I CAN GIVE PONMIN 

AS TO WHY U.S. IS PURNISHING SUCH ASSISTANCE, PARTICULARLY TO 
GUINEA, GIVEN ITS HISTORY OF HOSTILITY TOWARD U.S., AND NOT TO 
MADAGASCAR WHERE THERE IS CLEAR U.S. GOVT INTEREST IN NASA STA- 
TION. I FEAR THIS COULD BECOME OUR WEAKEST LINK IN EPFORTS WARD 
OPF PUTURE RENT POR NASA STATION. 

7. ACCORDING TO GOVERNOR MALAGASY CENTRAL BANK RAJAOBELINA, CHINA 
AND U.S. REPRESENT TWO MAIN PROSPECTS FOR COVERING MALAGASY RICE 
DEPICIT. HE INDICATES CHINA, LIKE U.S., IS HAVING PROBLEM OP 

BEING ABLE RESPOND AFPIRMATIVELY IN VIEW OTHER COMMITMENTS. 
COMMENT: AS STATNED TANA'S A- 1 10, EMBASSY WOULD NOT BE SURPR- 
ISED TO SEE CHINA USE MALAGASY RICE NEEDS TO BARGAIN POR ESTAB- 
LISHMENT OP RESIDENT PRC DIP MISSION, DEVELOPMENT NEITHER WE NOR 
MALAGASY WOULD PARTICULARLY LIKE SEE. 
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